Cheati ng the | ndi an
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...y shoul d an
| ndi an buyer ,
whose pur chas-
ing poner in
nonetary terns
IS severd tines
less than hi s
west ern count er -
part, have to pay
twcee the price
for ITprodJcts'.”

Blriedinthemrifestoof nost national political parties canpai gning last nonth vas
the sincere soundi ng promse that they intend to focus on I nfornati on Technol ogy as an
enabl er for the devel opnent of Ind a

Nonsense.

If this hes been their pditical inetion thenwy is it that a notebook conputer thet
costs | ess than $1000 (Rs 45,000) inthe WBAsells for apricethat is betveenthirty &fifty
percent nore in India? @ wy the candy col ored, slickly advertised i Mc that sol d nore
than a mllion pieces a only about $1,200 (less than Rs 55,000 at exchange rate) world-
wde, cost nearly Rs 85,000 when | aunched in | ndi a?

Gobal conmerce allows prices of simlar (or even the sang) conmodities to vary in
df ferent coutries as it reflects factars like the cost of distribution ad the purchesing
pover of the local people. Such variation is conprehensibl e

But who can expl ai n why an | ndi an buyer, whose purchasi ng power in nonetary terns
is severa tines less than his western couterpart, shoul d have to pay twce the price for
IT products? It is relatively inexpensive for | T conpanies to do business in Inda For
exanpl e, the cost of advertising their products inan I ndian conputer nagazine is | ess than
one-tenth the price of advertising in a conputer nagazine in the Lhited Sates. S ary
costs for trained personnel in sales, distribution and accounting are a so a fraction of
those in devel oped countries. SO who is cheating the I ndian buyer?

Mst of us are tenpted to bl ane the vendors or | ocal PCassenbl ers and say between
gitted teth-  Chor! Bt the redity is that nest of themas are fed up as us wth the
vagaries of the governnent. This i s because nost previous parties in power have inple-
nented an i nsane confi nati on of nuddl e-headed inport policies, sensel ess octroi rul es
and absurd, varying levels of sdestaxesindfferet staes. To preserve their profit nar -
gins, conpanies are forced to increase prices, resuting in the Indian consuner payi ng
fa thedf ference, ad aso putting up wth sigificatly df feret picesindf feret dties
wthinlnda

Today, al pditicd parties profess to agree that unl ess conputing skills are nade uni -
versal, we wll never have a nation driven by conpetent peopl e who can conpete in the
Information Econony. Does it therefore, nat nake sense for themto take the first pditi -
ca stepbyradically atering the governnent policies so that conputing is accessible for
I nd ans?

Ay pditical party that acconplishes this would not really be doing I ndi an consuners
afavour. Qlyjuwstice
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