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ARTI CLE 7
WAREHOUSE RECEI PTS, BILLS OF LADI NG AND OTHER DOCUMENTS OF TI TLE
PART 1
GENERAL
7-101. Short Title.
This Article shall be known and nay be cited as Uniform

Commerci al Code -- Docunents of Title.

7-102. Definitions and Index of Definitions.

(1) In this Article, unless the context otherw se requires:

a "Bai |l ee” means the Pprson who by a warehouse receipt,
bill of lading or other document of title acknow edges Possessi on
of goods and contracts to deliver them

(b) "Consi gnee" neans the person nanmed in a bill to whom or
to whose order the bill prom ses delivery.

(c) "Consi gnor means the person naned in a bill as the
Person from whom t he goods have been received for shipnent.

(d) "Delivery order” nmeans a witten order to deliver goods

directed to a warehouseman, carrier or other Person who in the
ordi nary course of business issues warehouse receipts or bills of
| adi ng.

(e) "Docunent™ means docunent of title as defined in the
general definitions in Article 1 (Section 1-201).

(1) "Goods" neans all things which are treated as novabl e
for the purposes of a contract of storage or transportation.

(9) "I ssuer” means a bail ee who i ssues a docunent except

that in relation to an unaccepted delivery order it means the
person who orders the possessor of goods to deliver. Issuer

| ncl udes any Person for whom an agent or enployee purports to act
in issuing a docunent if the a gent or enployee has real or
apparent authority to issue docunents, notw thstanding that the

| ssuer received no goods or that the goods were m sdescribed or
that in any other respect the agent or enployee violated his

i nstructions.

(h) "War ehouseman is a Person engaged in the business of
storing goods for hire.
(2) O her definitions applying to this Article or to

specified Parts thereof, and the sections in which they appear
are: X7+3
"Person entitled under the docunment” Section 7-403(4).

(3) Definitions in other Articles applying to this Article
and the sections in which they appear are:

"Contract for sale". Section 2-106.

"Overseas". Section 2-323.

"Recei pt" of goods. Section 2-103.

(4) In addition Article 1 contains general definitions and

principles of construction and interpretation applicable
t hroughout this Article.

7-103. Relation of Article to Treaty, Statute, Tariff,
Classification or Regulation. To the extent that any treaty or
statute of the United States, regulatory statute of
this State or tariff, classification or regulation filed or
| ssued pursuant thereto is applicable, the provisions of this
Article are subject thereto.

7-104. Negoti abl e and Non-negoti abl e Warehouse Receipt, Bill of
Lading or O her Docunent of Title.



(1) A war ehouse receipt, bill of lading or other docunent
of title is negotiable

(a) if by its terms the goods are to be delivered to bearer
or to the order of a nanmed person; or

(b) where recogni zed in overseas trade, if it runs to a
naned person or assigns.

(2) Any ot her docunent is non-negotiable. A bill of |ading

in which it is stated that the goods are consigned to a naned
person i s not made negoti able by a provision that the goods are
to be delivered only against a witten order signed by the sane o-
anot her named person.

7-105. Construction Agai nst Negative |Inplication.

The omission fromeither Part 2 or Part 3 of this Article of
a provision corresponding to a provision nmade in the other Part
does not inply that a corresponding rule of law is not
appl i cabl e.

PART 2
War ehouse Recei pts: SPECI AL PROVI SI ONS

7-201. Who May |ssue a Warehouse Recei pt; Storage Under
Gover nment Bond.

(1) A war ehouse recei pt may be issued by any warehousenan.

(2) Where goods including distilled spirits and
agricultural conmodities are stored under a statute requiring a
bond agai nst withdrawal or a license for the |Issuance of receipts
in the nature of warehouse receipts, a receipt issued for the
goods has |like effect as a warehouse recei pt even though issued
by a person who is the owner of the goods and is not a
war ehousemnman.

7-202. Form of Warehouse Receipt; Essential Ternms; Optional
Ter ns.

(1) A war ehouse recei pt need not be in any particular form X7«3
or printed terms each of the follow ng, the warehousenman is
| i abl e for danages caused by the om ssion to a person injured

t her eby:

(a) the |l ocation of the warehouse where the goods are
st or ed;

(b) the date of issue of the receipt;

(c) t he consecutive nunber of the receipt;

(d) a statenment whether the goods received will be ¢ delivered to the
bearer, to a specified person, or to a specified ¢ person or his order;

(e) the rate of storage and handli ng charges, except that

wher e goods are stored under a field warehousing arrangenent a
statement of that fact is sufficient on a non-negotiable receipt;

(1) a description of the goods or of the packages ¢ containing them
(9) t he signature of the warehouseman, which nmay be made by

hi s aut hori zed agent;
(h) if the receipt is issued for goods of which the

war ehouseman is owner, either solely or jointly or in comobn with
ot hers, the fact of such ownership; and

(1) a statement of the ampbunt of advances nade and of
liabilities incurred for which the warehouseman clains a lien or
security interest (Section 7-209). If the precise anobunt of such
advances made or of such liabilities incurred is, at the time of
the issue of the receipt, unknown to the warehouseman or to his
agent who issues it, a statenment of the fact that advances have
been made or liabilities Incurred and the purpose thereof is
sufficient.

(3) A war ehouseman nmay insert in his receipt any other
terms which are not contrary to the provisions of this Act and do



not inpair his obligation of delivery (Section 7-403) or his duty
of care (Section 7-204). Any contrary provisions shall be
i neffective.

7-203. Liability for Non-receipt or M sdescription.

A party to or purchaser for value in good faith of a
docunent of title other than a bill of lading relying in either
case upon the description therein of the goods may recover from
t he i ssuer danages caused by the non-recei pt or m sdescription of
t he goods, except to the extent that the docunment conspi cuously
i ndi cates that the issuer does not know whether any part or al
of the goods in fact were received or conformto the description,
as where the description is in terms of marks or |abels or kind,
quantity or condition, or the receipt or description is qualified
by "contents, condition and quality unknown", "said to contain”
or the like, if such indication be true, or the party or
pur chaser ot herw se has noti ce.

7-204. Duty of Care; Contractual Limtation of
War ehouseman's Liability.

(1) A war ehouseman is |iable for damages for | oss of or
injury to the goods caused by his failure to exercise such care
in regard to themas a reasonably careful man woul d exerci se
under |ike circunmstances but unless otherw se agreed he is not X7¢3
exerci se of such care.

(2) Danages may be limted by a termin the warehouse
recei pt or storage agreenent limting the amount of liability in
case of loss or damage, and Setting forth a specific liability
per article or item or value per unit of weight, beyond which
t he war ehousenman shall not be |iable; provided however, that such
liability may on witten request of the bailor at the tinme of
si gni ng such storage agreenent or within a reasonable tine after
recei pt of the warehouse receipt be increased on part or all of
t he goods thereunder, in which event increased rates nay be
charged based on such increased val uation, but that no such
i ncrease shall be permtted contrary to a lawful limtation of
liability contained in the warehouseman's tariff, if any. No such
limtation is effective with respect to the warehousenman's
liability for conversion to his own use.

(3) Reasonabl e provisions as to the tinme and manner of
presenting clains and instituting actions based on the bail nent
may be included in the warehouse receipt or tariff.

(4) This section does not inpair or repeal..

Note: Insert in subsection (4) a reference to any statute which
| nposes a hi gher responsibility upon the warehousenman or

i nval i dates contractual limtations which woul d be perm ssible
under this Article.

7-205. Title Under Warehouse Receipt Defeated in Certain
Cases.

A buyer in the ordinary course of business of fungible goods
sol d and delivered by a warehousenman who is also in the business
of buying and selling such goods takes free of any clai munder a
war ehouse recei pt even though it has been duly negoti at ed.

7-206. Term nation of Storage at Warehouseman's Opti on.

(1) A war ehouseman nmay on notifying the person on whose
account the goods are held and any ot her person known to claim an
interest in the goods require paynent of any charges and renoval
of the goods fromthe warehouse at the term nation of the period
of storage fixed by the docunent, or, if no period is fixed,

Wi thin a stated period not less than thirty days after the
notification. If the goods are not renoved before the date



specified in the notification, the warehouseman nay sell themin
accordance with the provisions of the section on enforcenent of a
war ehouseman's lien (Section 7-210).
(2) | f a warehouseman in good faith believes that the goods
are about to deteriorate or decline in value to |l ess than the
amount of his lien within the time prescribed in subsection (1)
for notification, advertisenent and sal e, the warehousenman nay
specify in the notification any reasonable shorter tine for
renoval of the goods and in case the goods are not renoved, may
sell them at public sale held not |ess than one week after a
singl e adverti senment or posting.
(3) If as a result of a quality or condition of the goods
of which the warehousenman had no notice at the tine of deposit
t he goods are a hazard to other property or to the warehouse or
to persons, the warehouseman may sell the goods at public or X7¢3
all persons known to claiman interest in the goods. If the
war ehouseman after a reasonable effort is unable to sell the

goods he may di spose of themin any |awful manner and shall incur
no liability by reason of such disposition.
(4) The war ehouseman nust deliver the goods to any person

entitled to themunder this Article upon due demand nade at any
time prior to sale or other disposition under this section.
(5) The war ehouseman may satisfy his lien fromthe proceeds
of any sale or disposition under this section but nmust hold the
bal ance for delivery on the demand of any person to whom he woul d
have been bound to deliver the goods.

7-207. Goods Must Be Kept Separate; Fungi bl e Goods.

(1) Unl ess the warehouse recei pt otherw se provides, a
war ehouseman nust keep separate the goods covered by each receipt
so as to permt at all tinmes identification and delivery of those
goods except that different |ots of fungible goods may be
conmi ngl ed.

(2) Fungi bl e goods so conm ngled are owned in conmon by the
persons entitled thereto and the warehouseman is severally |iable
to each owner for that owner's share. \Were because of overissue
a mass of fungible goods is insufficient to neet all the receipts
whi ch t he war ehouseman has issued against it, the persons
entitled include all holders to whom overi ssued recei pts have
been duly negoti at ed.

7-208. Altered Warehouse Recei pts.

Where a blank in a negotiabl e warehouse recei pt has been
filled in without authority, a purchaser for value and w thout
notice of the want of authority may treat the insertion as
aut hori zed. Any ot her unauthorized alteration | eaves any recei pt
enf or ceabl e agai nst the issuer according to its original tenor.

7-209. Lien of Warehousenan.

(1) A war ehouseman has a |ien against the bailor on the
goods covered by a warehouse recei pt or on the proceeds thereof
in his possession for charges for storage or transportation
(i ncludi ng denurrage and term nal charges), insurance, |abor, or
charges present or future in relation to the goods, and for
expenses necessary for preservation of the goods or reasonably
incurred in their sale pursuant to law. If the person on whose
account the goods are held is liable for |ike charges or expenses
in relation to other goods whenever deposited and it is stated in
the receipt that a lien is clained for charges and expenses in
relation to ot her goods, the warehouseman also has a |ien agai nst
hi m for such charges and expenses whet her or not the other goods
have been delivered by the warehouseman. But agai nst a person to
whom a negoti abl e war ehouse receipt is duly negotiated a



war ehouseman's lien is limted to charges in an anobunt or at a
rate specified on the receipt or if no charges are so specified
then to a reasonabl e charge for storage of the goods covered by
t he recei pt subsequent to the date of the receipt.

(2) The war ehouseman nmay al so reserve a security interest
agai nst the bailor for a maxi num anount specified on the receipt X7¢3
f or noney advanced and interest. Such a security interest is
governed by the Article on Secured Transactions (Article 9).

(3) (a) A warehouseman's lien for charges and expenses under
subsection (1) or a security interest under subsection (2) is
al so effective agai nst any person who so entrusted the bail or
Wi t h possession of the goods that a pledge of themby himto a
good faith purchaser for value would have been valid but is not
ef fective agai nst a person as to whomthe docunent confers no
right in the goods covered by it under Section 7-503.

(b) A war ehouseman's |ien on househol d goods for charges
and expenses in relation to the goods under subsection (1) is
al so effective against all persons if the depositor was the | egal
possessor of the goods at the time of deposit. "Househol d goods”
means furniture, furnishings and personal effects used by the
depositor in a dwelling.

(4) A war ehouseman | oses his lien on any goods which he
voluntarily delivers or which he unjustifiably refuses to
del i ver.

7-219. Enforcenent of Warehouseman's Lien

(1) Except as provided in subsection (2), a warehouseman's
lien may be enforced by public or private sale of the goods in
bl ock or in parcels, at any time or place and on any terns which
are commercially reasonable, after notifying all persons known to
claiman interest in the goods. Such notification nust include a
statenment of the anmobunt due, the nature of the proposed sale and
the time and place of any public sale. The fact that a better
price could have been obtained by a sale at a different tinme or
in a different nmethod fromthat selected by the warehousenman is
not of itself sufficient to establish that the sale was not nade
in a Comrercially reasonable manner. If the warehousenman either
sells the goods in the usual manner in any recogni zed market
therefor, or if he sells at the price current in such market at
the time of his sale, or if he has otherwise sold in conformty
Wi th comrercially reasonabl e practices anong dealers in the type
of goods sold, he has sold in a cormercially reasonabl e manner. A
sal e of nore goods t han apparently necessary to be offered to
i nsure satisfaction of the obligation is not comrercially
reasonabl e except in cases covered by the precedi ng sentence.

(2) A war ehouseman's |ien on goods other than goods stored
by a merchant in the course of his business nay be enforced only
as follows:

(a) Al'l persons known to claiman interest in the goods
must be notifi ed.
(b) The notification nust be delivered in person or sent by

regi stered or certified letter to the |ast known address of any
person to be notified.

(c) The notification nust include an item zed statenent of
the claim a description of the goods subject to the lien, a
demand for paynment within a specified time not |ess than ten days
after receipt of the notification, and a conspi cuous statenent

that unless the claimis paid within that tine the goods wll be
advertised for sale and sold by auction at a specified tine and
pl ace. X7¢3

(e) The sal e nust be held at the nearest suitable place to

t hat where the goods are held or stored.
() After the expiration of the tinme given in the



notification, an advertisenent of the sale must be published once
a week for two weeks consecutively in a newspaper of general
circulation where the sale is to be held. The advertisenment nust

i nclude a description of the goods, the nane of the person on
whose account they are being held, and the tinme and place of the
sal e. The sale nust take place at |east fifteen days after the
first publication. If there is no newspaper of general
circulation where the sale is to be held, the advertisenent nust
be posted at |east ten days before the sale in not |ess than six
conspi cuous places in the nei ghborhood of the proposed sale.

(3) Bef ore any sale pursuant to this section any person
claimng a right in the goods may pay the anmount necessary to
satisfy the lien and the reasonabl e expenses incurred under this
section. In that event the goods nust not be sold, but nust be
retai ned by the warehouseman subject to the ternms of the receipt
and this Article.

(4) The war ehouseman may buy at any public sale pursuant to
this section.
(5) A purchaser in good faith of goods sold to enforce a

war ehouseman's |ien takes the goods free of any rights of persons
agai nst whomthe lien was valid, despite nonconpliance by the
war ehouseman with the requirenments of this section.

(6) The war ehouseman may satisfy his lien fromthe proceeds
of any sale pursuant to this section but must hold the bal ance,
if any, for delivery on denmand to any person to whom he woul d
have been bound to deliver the goods.

(7) The rights provided by this section shall be in
addition to all other rights allowed by law to a creditor agai nst
hi s debtor.

(8) Were a lien is on goods stored by a nerchant in the
course of his business the lien may be enforced in accordance
Wi th either subsection (1) or (2).

(9) The war ehouseman is |iable for damages caused by
failure to conply with the requirenents for sale under this
section and in case of willful violation is liable for
conver si on.

PART 3
Bl LLS OF LADI NG SPECI AL PROVI SI ONS

7-301. Liability for Non-receipt or Msdescription; "Said to
Contain"; "Shipper's Load and Count™; | nproper Handli ng.

(1) A consi gnee of a non-negotiable hill who has given
val ue in good faith or a holder to whom a negotiable bill has
been duly negotiated relying in either case upon the description
therein of the goods, or upon the date therein shown, may recover
fromthe i ssuer damages caused by the m sdating of the bill or
t he non-recei pt or m sdescription of the goods, except to the
extent that the docunent indicates that the Issuer does not know
whet her any part or all of the goods in fact were received or X7¢3
of marks or labels or kind, quantity, or condition or the receipt
or description is qualified by "contents or condition of contents

of packages unknown", "said to contain", "shipper's weight, |oad
and count” or the like, if such indication be true.
(2) When goods are | oaded by an issuer who is a conmon

carrier, the issuer nust count the packages of goods if package
freight and ascertain the kind and quantity of bulk freight. In
such cases "shipper's weight, |oad and count” or other words
i ndicating that the description was made by the shipper are
i neffective except as to freight conceal ed by packages.

(3) When bul k freight is | oaded by a shi pper who nakes
avail able to the issuer adequate facilities for weighing such



freight, an issuer who is a common carrier nust ascertain the
kind and quantity within a reasonable tinme after receiving the
written request of the shipper to do so. In such cases "shipper's
wei ght™ or other words of |ike purport are ineffective.

(4) The issuer may by inserting in the bill the words
"shi pper's weight, |oad and count” or other words of |ike purport
i ndi cate that the goods were | oaded by the shipper; and if such
statenment be true the issuer shall not be l|iable for damages
caused by the inproper |oading. But their om ssion does not inply
liability for such damages.

(5) The shi pper shall be deened to have guaranteed to the
| ssuer the accuracy at the tinme of shipment of the description,
mar ks, | abels, nunber, kind, quantity, condition and wei ght, as
furni shed by him and the shipper shall indemify the issuer
agai nst damage caused by inaccuracies in such particulars. The
right of the issuer to such indemity shall in no way limt his
responsibility and liability under the contract of carriage to
any person other than the shipper.

7-302. Through Bills of Lading and Simlar Docunents.

(1) The issuer of a through bill of |ading or other
docunent enbodyi ng an undertaking to be perforned in part by
persons acting as its agents or by connecting carriers is liable
to anyone entitled to recover on the docunent for any breach by
such ot her persons or by a connecting carrier of its obligation
under the docunent but to the extent that the bill covers an
undertaking to be perforned overseas or in territory not
contiguous to the continental United States or an undertaki ng
i ncluding matters other than transportation this liability nmay be
vari ed by agreenent of the parties.

(2) Wher e goods covered by a through bill of |ading or
ot her docunent enbodyi ng an undertaking to be performed in part
by persons other than the issuer are received by any such person,
he iIs subject with respect to his own perfornmance while the goods
are in his possession to the obligation of the issuer. Hs
obligation is discharged by delivery of the goods to another such
person pursuant to the docunent, and does not include liability
for breach by any other such persons or by the issuer.

(3) The issuer of such through bill of |ading or other
docunent shall be entitled to recover fromthe connecting carrier
or such other person in possession of the goods when the breach of
t he obligation under the docunent occurred, the amount it may be X7¢3
therefor, as nmay be evidenced by any receipt, judgnent, or
transcript thereof, and the anobunt of any expense reasonably
incurred by it in defending any action brought by anyone entitled
to recover on the docunment therefor.

7-303. Diversion; Reconsignnent; Change of Instructions.

(1) Unl ess the bill of I ading otherw se provides, the
carrier may deliver the goods to a person or destination other
than that stated in the bill or may ot herw se di spose of the
goods on instructions from

a t he hol der of a negotiable bill; or

(b) t he consi gnor on a non-negotiable bill notw thstandi ng
contrary instructions fromthe consi gnee; or

(c) t he consi gnee on a non-negotiable bill in the absence

of contrary instructions fromthe consignor, if the goods have
arrived at the billed destination or if the consignee is in
possession of the bill; or

(d) t he consi gnee on a non-negotiable bill if he is
entitled as agai nst the consignor to di spose of them

(2) Unl ess such instructions are noted on a negotiable bil



of lading, a person to whomthe bill is duly negotiated can hold
t he bail ee according to the original ternmns.

7-304. Bills of Lading in a Set

(1) Except where customary in overseas transportation, a
bill of lading nust not be issued in a set of parts. The issuer
is liable for damages caused by violation of this subsection.

(2) Were a bill of lading is lawfully drawn in a set of

parts, each of which is nunbered and expressed to be valid only
| f the goods have not been delivered agai nst any other part, the
whol e of the parts constitute one bill.

(3) Wiere a bill of lading is lawfully issued in a set of
parts and different pans are negotiated to different persons, the
title of the holder to whomthe first due negotiation is nade
prevails as to both the docunment and the goods even though any
| at er hol der nmay have received the goods fromthe carrier in good
faith and di scharged the carrier's obligation by surrender of his
part.

(4) Any person who negotiates or transfers a single part of
a bill of lading drawn in a set is |liable to holders of that part
as if it were the whol e set.

(5) The bailee is obliged to deliver in accordance with

Part 4 of this Article against the first presented part of a hil
of lading lawfully drawn in a set. Such delivery discharges the
bail ee's obligation on the whole bill.

7-305. Destination Bills.

(1) I nstead of issuing a bill of lading to the consignor at
the place of shipnment a carrier may at the request of the
consi gnor procure the bill to be issued at destination or at any
ot her pl ace designated in the request.

(2) Upon request of anyone entitled as against the carrier
to control the goods while in transit and on surrender of any X7¢3
the issuer may procure a substitute bill to be issued at any

pl ace designated in the request.

7-306. Altered Bills of Lading.

An unaut hori zed alteration or filling in of a blank in a
bill of lading | eaves the bill enforceable according to its
ori gi nal tenor.

7-307. Lien of Carrier.
(1) A carrier has a lien on the goods covered by a bill of
| adi ng for charges subsequent to the date of its receipt of the
goods for storage or transportation (including denurrage and
term nal charges) and for expenses necessary for preservation of
t he goods incident to their transportation or reasonably incurred
in their sale pursuant to | aw. But against a purchaser for val ue

of a negotiable bill of lading a carrier's lienis limted to
charges stated in the bill or the applicable tariffs, or if no
charges are stated then to a reasonabl e charge.
(2) A lien for charges and expenses under subsection (1) on

goods which the carrier was required by law to receive for
transportation is effective against the consignor or any person
entitled to the goods unless the carrier had notice that the
consi gnor | acked authority to subject the goods to such charges
and expenses. Any other |ien under subsection (1) is effective
agai nst the consignor and any person who pernmitted the bailor to
have control or possession of the goods unless the carrier had
notice that the bailor |acked such authority.

(3) A carrier loses his lien on any goods which he
voluntarily delivers or which he unjustifiably refuses to
del i ver.



7-308. Enforcenent of Carrier's Lien.

(1) A carrier's lien nmay be enforced by public or private
sal e of the goods, in block or in parcels, at any time or place
and on any ternms which are comrercially reasonable, after
notifying all persons known to claiman interest in the goods.
Such notification nmust include a statement of the anobunt due, the
nature of the proposed sale and the tinme and place of any public
sal e. The fact that a better price could have been obtained by a
sale at a different time or in a different method fromthat
sel ected by the carrier is not of itself sufficient to establish
that the sale was not nade in a commercially reasonabl e manner.
If the carrier either sells the goods in the usual manner in any
recogni zed market therefor or if he sells at the price current in
such market at the tine of his sale or if he has otherwise sold in
conformty with comrercially reasonable practices anong deal ers
in the type of goods sold he has sold in a cormercially
reasonabl e manner. A sale of nore goods than apparently necessary
to be offered to ensure satisfaction of the obligation is not
conmerci ally reasonabl e except in cases covered by the preceding
sent ence.

(2) Bef ore any sale pursuant to this section any person
claimng a right in the goods may pay the anmount necessary to
satisfy the lien and the reasonabl e expenses I ncurred under this X7¢3

retained by the carrier subject to the terns of the bill and this
Article.

(3) The carrier may buy at any public sale pursuant to this
Sect i on.

(4) A purchaser in good faith of goods sold to enforce a

carrier's lien takes the goods free of any rights of Persons
agai nst whomthe lien was valid, despite nonconpliance by the
carrier with the requirenents of this section.
(5) The carrier may satisfy his lien fromthe proceeds of
any sale pursuant to this section but nust hold the bal ance, if
any, for delivery on demand to any person to whom he woul d have
been bound to deliver the goods.
(6) The rights provided by this section shall be in
addition to all other rights allowed by law to a creditor agai nst
hi s debtor.

(7) A carrier's lien nay be enforced in accordance with
ei t her subsection (1) or the procedure set forth in subsection
(2) of Section 7-210.

(8) The carrier is liable for damages caused by failure to

conply with the requirenents for sale under this section and in
case of willful violation is liable for conversion.

7-309. Duty of Care; Contractual Limtation of Carrier's
Liability.

(1) A carrier who issues a bill of |ading whether
negoti abl e or non-negoti abl e nust exercise the degree of care in
relation to the goods which a reasonably careful man woul d
exerci se under |ike circunstances. This subsection does not
repeal or change any law or rule of |aw which inposes liability
upon a common carrier for damages not caused by its negligence.

(2) Danages may be limted by a provision that the
carrier's liability shall not exceed a value stated in the
docunent if the carrier's rates are dependent upon val ue and the
consignor by the carrier's tariff is afforded an opportunity to
declare a higher value or a value as lawfully provided in the
tariff, or where no tariff is filed he is otherw se advi sed of
such opportunity; but no such Iimtation is effective with
respect to the carrier's liability for conversion to its own use.



(3) Reasonabl e provisions as to the tinme and manner of
presenting clains and instituting actions based on the shi pnent
may be included in a bill of lading or tariff.

PART 4
WAREHOUSE RECEI PTS AND BI LLS OF LADI NG GENERAL OBLI GATI ONS

7-401. irregularities in Issue of Receipt or Bill or Conduct of
| ssuer. The obligations inposed by this Article on an issuer
apply to a docunent of title regardless of the fact that

(a) t he docunent may not conply with the requirenents of
this Article or of any other law or regulation regarding its
i ssue, formor content; or

(b) the issuer may have violated |laws regul ating the
conduct of his business; or X7¢3
bailee at the tinme the docunent was issued; or

(d) t he person issuing the docunment does not cone within
the definition of warehouseman if it purports to be a warehouse
recei pt.

7-402. Duplicate Receipt or Bill; Overissue.

Nei ther a duplicate nor any other docunent of title
purporting to cover goods already represented by an outstandi ng
docunent of the sanme issuer confers any right in the goods,
except as provided in the case of bills in a set, overissue of
docunents for fungi ble goods and substitutes for lost, stolen or
destroyed docunents. But the issuer is |liable for damages caused
by his overissue or failure to identify a duplicate docunent as
such by conspi cuous notation on its face.

7-403. Obligation of Warehouseman or Carrier to Deliver;
Excuse.

(1) The bail ee nmust deliver the goods to a person entitled
under the docunment who conplies with subsections (2) and (3),
unl ess and to the extent that the bail ee establishes any of the

f ol | owi ng:

(a) delivery of the goods to a person whose recei pt was
rightful as against the claimnt;

(b) damage to or delay, loss or destruction of the goods

for which the bailee is not liable [, but the burden of
est abl i shing negligence in such cases is on the person entitled
under the docunent];
Not e: The brackets in (1)(h) indicate that State enactnments may
differ on this point w thout serious danmage to the principle of
uni formty.

(c) previ ous sale or other disposition of the goods in
| awf ul enforcenent of a lien or on warehouseman's | awf ul
term nation of storage;

(d) the exercise by a seller of his right to stop delivery
pursuant to the provisions of the Article on Sales (Section 2-
705) ;

a diversion, reconsignnment or other disposition pursuant to
the provisions of this Article (Section 7-303) or tariff
regul ating such right;

(1) rel ease, satisfaction or any other fact affording a
personal defense agai nst the clai mant;

(9) any ot her |awful excuse.

(2) A person clai m ng goods covered by a docunent of title

must satisfy the bailee's Iien where the bailee so requests or
where the bailee is prohibited by law fromdelivering the goods
until the charges are paid.

(3) Unl ess the person claimng is one agai nst whomthe
docunent confers no right under Sec. 7-503(1), he nust surrender



for cancellation or notation of partial deliveries any
out st andi ng negoti abl e docunent covering the goods, and the
bai | ee nust cancel the docunent or conspicuously note the parti al
delivery thereon or be liable to any person to whomthe docunent
I s duly negoti at ed. .
(4) "Person entitled under the docunment” neans holder in X7¢3 «Sthe
case of a negotiabl e docunent, or the person to whomdelivery « is to be made by
the terns of or pursuant to witten instructions ¢ under a non-negoti abl e docunent.

7-404. No Liability for Good Faith Delivery Pursuant to Recei pt
or Bill. A bailee who in good faith including observance of
reasonabl e conmerci al standards has recei ved goods and delivered
or ot herw se di sposed of them according to the terns of the
docunent of title or pursuant to this Article is not |iable
therefor. This rule applies even though the person from whom he
recei ved the goods had no authority to procure the docunent or to
di spose of the goods and even though the person to whom he
del i vered the goods had no authority to receive them

PART 5
WAREHOUSE RECEI PTS AND BI LLS OF LADI NG
NEGOTI ATI ON AND TRANSFER

7-501. Form of Negotiation and Requirenents of "Due
Negoti ati ons"

(1) A negotiabl e docunent of title running to the order of
a naned person is negotiated by his indorsenent and delivery.
After his indorsenment in blank or to bearer any person can
negotiate it by delivery al one.

(2) (a) A negotiable docunent of title is also negotiated by
delivery al one when by its original terns it runs to bearer.
(b) When a docunent running to the order of a naned person

is delivered to himthe effect is the sane as if the docunment had
been negoti at ed

(3) Negoti ati on of a negotiable docunent of title after it
has been indorsed to a specified person requires indorsenment by
t he special indorsee as well as delivery.

(4) A negotiabl e docunent of title is "duly negoti ated"
when it is negotiated in the manner stated in this section to a
hol der who purchases it in good faith without notice of any
def ense against or claimto it on the part of any person and for
val ue unless it is established that the negotiation is not in the
regul ar course of business or financing or involves receiving the
docunent in settlenent or paynent of a noney obligation.

(5) | ndor senent of a non-negoti abl e docunent neither makes
it negotiable nor adds to the transferee's rights.

(6) The namng in a negotiable bill of a person to be
notified of the arrival of the goods does not |imt the
negotiability of the bill nor constitute notice to a purchaser
t hereof of any interest of such person in the goods.

7-502. Rights Acquired by Due Negotiation

(1) Subj ect to the follow ng section and to the provisions
of Section 7-205 on fungi bl e goods, a holder to whom a negoti abl e
docunent of title has been duly negotiated acquires thereby:

(a) title to the docunent;

(b) title to the goods;

(c) all rights accruing under the | aw of agency or
estoppel, including rights to goods delivered to the bailee after X7¢3

(d) the direct obligation of the issuer to hold or deliver

t he goods according to the terns of the docunent free of any
def ense or claimby himexcept those arising under the terns of



t he docunment or under this Article. In the case of a delivery
order the bailee's obligation accrues only upon acceptance and
the obligation acquired by the holder is that the issuer and any
i ndorser will procure the acceptance of the bail ee.

(2) Subj ect to the follow ng section, title and rights so
acquired are not defeated by any stoppage of the goods
represented by the docunent or by surrender of such goods by the
bai |l ee, and are not inpaired even though the negotiation or any
prior negotiation constituted a breach of duty or even though any
person has been deprived of possession of the docunment by
m srepresentation, fraud, accident, mstake, duress, |oss, theft
or conversion, or even though a previous sale or other transfer
of the goods or docunent has been nmade to a third person.

7-503. Docunent of Title to Goods Defeated in Certain Cases.

(1) A docunent of title confers no right in goods against a
person who before issuance of the docunent had a | egal interest
or a perfected security interest in themand who neither

(a) delivered or entrusted them or any docunent of title
covering themto the bailor or his nom nee with actual or
apparent authority to ship, store or sell or with power to obtain
delivery under this Article (Section 7-403) or with power of
di sposition under this Act (Sections 2-403 and 9-307) or other
statute or rule of |aw, nor

(b) acqui esced in the procurenent by the bailor or his
nom nee of any document of title.

(2) Title to goods based upon an unaccepted delivery order
Is subject to the rights of anyone to whom a negoti abl e war ehouse
receipt or bill of lading covering the goods has been duly

negotiated. Such a title may be defeated under the next section
to the sane extent as the rights of the issuer or a transferee
fromthe issuer.

(3) Title to goods based upon a bill of lading issued to a
freight forwarder is subject to the rights of anyone to whom a
bill issued by the freight forwarder is duly negotiated; but
delivery by the carrier in accordance with Part 4 of this Article
pursuant to its own bill of lading discharges the carrier's
obligation to deliver.

7-504. Rights Acquired in the Absence of Due Negoti ation;
Ef fect of Diversion; Seller's Stoppage of Delivery.

(1) A transferee of a docunent, whether negotiable or non-
negoti abl e, to whomthe docunent has been delivered but not duly
negotiated, acquires the title and rights which his transferor
had or had actual authority to convey.

(2) In the case of a non-negotiabl e docunment, until but not
after the bailee receives notification of the transfer, the
rights of the transferee may be defeated

(a) by those creditors of the transferor who could treat
the sale as void under Section 2-402; or

(b) by a buyer fromthe transferor in ordinary course of X7¢3
received notification of his rights; or

(c) as against the bailee by good faith dealings of the « bailee with
the transferor.

(3) A diversion or other change of shipping instructions by
t he consignor in a non-negotiable bill of |ading which causes the

bail ee not to deliver to the consi gnee defeats the consignee's
title to the goods if they have been delivered to a buyer in
ordi nary course of business and in any event defeats the
consi gnee's rights agai nst the bail ee.
(4) Del i very pursuant to a non-negoti abl e docunent may be
stopped by a seller under Section 2-705, and subject to the
requi renent of due notification there provided. A bailee honoring



the seller's instructions is entitled to be indemified by the
sel l er against any resulting | oss or expense.

7-505. Indorser Not a Guarantor for O her Panics.

The indorsenment of a docunment of title issued by a bailee
does not nake the indorser liable for any default by the bailee
or by previous indorsers.

7-506. Delivery Wthout Indorsenent: Ri ght to Conpel
| ndor senent .

The transferee of a negotiable docunent of title has a
specifically enforceable right to have his transferor supply any
necessary i ndorsenment but the transfer beconmes a negotiation only
as of the tinme the indorsenent is supplied.

7-507. Warranties on Negotiation or Transfer of Receipt or
Bill.

Where a person negotiates or transfers a docunent of title
for value otherwi se than as a nere internediary under the next
followi ng section, then unless otherw se agreed he warrants to
his i mredi ate purchaser only in addition to any warranty nade in
sel ling the goods

(a) that the docunent is genuine; and

(b) that he has no know edge of any fact which would inpair
its validity or worth; and

(c) that his negotiation or transfer is rightful and fully
effective with respect to the title to the docunent and the goods

it represents.

7-508. Warranties of Collecting Bank as to Docunents.

A col l ecting bank or other intermediary known to be
entrusted with docunents on behal f of another or with collection
of a draft or other claimagainst delivery of documents warrants
by such delivery of the docunents only its own good faith and
aut hority. This rule applies even though the internmedi ary has
pur chased or nade advances against the claimor draft to be
col | ect ed.

7-509 Receipt or Bill: Wien Adequate Conpliance Wth Comrerci al
Contract.

The question whether a docunent is adequate to fulfill .
the obligations of a contract for sale or the conditions of a X7¢3 «Scredit i
governed by the Articles on Sales (Article 2) and on ¢ Letters of Credit (Art
5) .

S
icle

PART 6
WAREHOUSE RECEI PTS AND BI LLS OF LADI NG
M SCELLANEQUS PROVI SI ONS

7-601. Lost and M ssing Docunents.

(1) | f a docunment has been | ost, stolen or destroyed, a
coon may order delivery of the goods or issuance of a substitute
docunent and the bailee nmay without liability to any person
conply with such order. If the docunent was negotiable the
cl ai mant nust post security approved by the coon to i ndemify any
person who may suffer loss as a result of non-surrender of the
docunent. If the docunment was not negotiable, such security may
be required at the discretion of the court. The court may also in
its discretion order paynent of the bailee's reasonable costs and
counsel fees.

(2) A bailee who without court order delivers goods to a
person claimng under a mi ssing negotiable docunent is liable to
any person injured thereby, and if the delivery is not in good
faith beconmes liable for conversion. Delivery in good faith is



not conversion if made in accordance with a filed classification
or tariff or, where no classification or tariff is filed, if the
cl ai mant posts security with the bailee in an anmount at | east
doubl e the val ue of the goods at the time of posting to indemify
any person injured by the delivery who files a notice of claim
Wi t hin one year after the delivery.

7-602. Attachment of Goods Covered by a Negotiabl e Docunent.

Except where the docunment was originally issued upon
delivery of the goods by a person who had no power to di spose of
them no lien attaches by virtue of any judicial process to goods
in the possession of a bailee for which a negotiabl e docunent of
title is outstandi ng unless the docunment be first surrendered to
the bailee or its negotiation enjoined, and the bail ee shall not
be conpelled to deliver the goods pursuant to process until the
docunent is surrendered to himor inpounded by the court. One who
pur chases the docunent for value w thout notice of the process or
I njunction takes free of the lien inposed by judicial process.

7-603. Conflicting Cains; Interpleader.

I f nmore than one person clains title or possession of the
goods, the bailee is excused fromdelivery until he has had a
reasonable tine to ascertain the validity of tile adverse clains
or to bring an action to conpel all claimants to interplead and
may conpel such interpleader, either in defending an action for
non-delivery of the goods, or by original action, whichever is
appropri ate.



