[* Chapter 9 is the infrequently used neans that a nunicpality
may use to work out its debts. */
CHAPTER 9

Adj ust ment of Debts of a Municipality
SUBCHAPTER |

Gener al Provi si ons

SECTION 901 (11 U.S.C.  901)
901. Applicability of other sections of this title.

(a) Sections 301, 344, 347(b), 349, 350(b), 361, 362, 364(c),
364(d), 364(e), 364(f), 365, 366, 501, 502, 503, 504, 506, 507
(a)(1l), 509, 510, 524(a)(1), 524(a)(2), 544, 545, 546, 547, 548,
549(a), 549(c), 549(d), 550, 551, 552, 553, 557, 1102, 11083,
1109, 1111(b), 1122, 1123(a)(l), 1123(a)(2), 1123(a)(3), 1123(a)
(4), 1123(a)(5), 1123(b), 1124, 1125, 1126(a), 1126(b), 1126(c),
1126(e), 1126(f), 1126(g), 1127(d), 1128, 1129(a)(2), 1129(a)(3)
, 1129(a) (6), 1129(a)(8), 1129(a)(10), 1129(b)(1), 1129(b)(2)(A
, 1129(b) (2)(B), 1142(b), 1143, 1144, and 1145 of this title
apply in a case under this chapter,

(b) Atermused in a section of this title nade applicable in a
case under this chapter by subsection (a) of this section or
section 103(e) of this title has the neaning defined for such
termfor the purpose of such applicable section, unless such term
is otherwi se defined in section 902 of this title.

(c) A section nade applicable in a case under this chapter by
subsection (a) of this section that is operative if the business
of the debtor is authorized to be operated is operative in a case
under this chapter.

SECTION 902 (11 U.S.C. 902
902. Definitions for this chapter. In this chapter-

(1) "property of the estate”, when used in a section that is
made applicable in a case under this chapter by section 103(e) or
901 of this title, means property of the debtor;

(2) "special revenues" neans-

(A) receipts derived fromthe ownership, operation, or

di sposition of projects or systens of the debtor that are
primarily used or intended to be used primarily to provide
transportation, utility, or other services, including the
proceeds of borrowings to finance the projects or systens;

(B) special excise taxes inposed on particular activities or
transacti ons;



(C increnmental tax receipts fromthe benefited area in the case
of tax-increnent financing;

(D) other revenues or receipts derived fromparticular functions
of the debtor, whether or not the debtor has other functions; or

(E) taxes specifically levied to finance one or nore projects or
systens, excluding receipts fromgeneral property, sales, or

I ncone taxes (other than tax-increnent financing) levied to

fi nance the general purposes of the debtor.

(3) special tax payer neans record owner or holder of |egal or
equitable title to real property against which a speci al
assessnent or special tax has been | evied the proceeds of which
are the sole source of paynent of an obligation issued by the
debtor to defray the cost of an inprovenent relating to such rea

property;

(4) special tax payer affected by the plan neans special tax
payer with respect to whose real property the plan proposes to
I ncrease the proportion of special assessnments or special taxes
referred to in paragraph (2) of this section assessed agai nst
such real property; and

(5) "trustee", when used in a section that is made applicable in
a case under this chapter by section 103(e) or 901 of this title,
means debtor, except as provided in section 926 of this title.

SECTION 903 (11 U . S.C.  903)
903. Reservation of State power to control nunicipalities.

This chapter does not |limt or inpair the power of a State to
control, by legislation or otherwse, a municipality of or in
such State in the exercise of the political or governnenta
powers of such nunicipality, including expenditures for such
exerci se, but-

(1) a State |aw prescribing a nethod of conposition of
i ndebt edness of such municipality may not bind any creditor that
does not consent to such conposition; and

(2) a judgnent entered under such a |aw may not bind a creditor
t hat does not Consent to such conposition.

SECTION 904 (11 U.S.C.  904)

904. Limtation on jurisdiction and powers of court.

Not wi t hst andi ng any power of the Court, unless the debtor
consents or the plan so provides, the court may not, by any stay,
order, or decree, in the case or otherwise, interfere wth-

(1) any of the political or governnental powers of the debtor;

(2) any of the property or revenues of the debtor; or



(3) the debtor's use or enjoynment of any incone-producing
property.

SUBCHAPTER 1 |

Admi ni stration

SECTI ON 921 (11 U. S.C. 921)

921. Petition and proceedings relating to petition.

(a) Notw thstanding sections 109(d) and 301 of this title, a
case under this chapter concerning an unincorporated tax or
speci al assessnent district that does not have such district's
own officials is commenced by the filing under section 301 of
this title of a petition under this chapter by such district's
governing authority or the board or body having authority to |evy
taxes or assessnents to neet the obligations of such district.

(b) The chief judge of the court of appeals for the circuit
enbracing the district in which the case is conmenced shal
desi gnate the bankruptcy judge to conduct the case.

(c) After any objection to the petition, the court, after notice
and a hearing, may dism ss the petition if the debtor did not
file the petition in good faith or if the petition does not neet
the requirenents of this title.

(d) If the petition is not dism ssed under subsection (c) of
this section, the court shall order relief under this chapter.

(e) The court may not, on account of an appeal froman order for
relief, delay any proceeding under this chapter in the case in
whi ch the appeal is being taken; nor shall any court order a stay
of such proceedi ng pendi ng such appeal. The reversal on appeal of
a finding of jurisdiction does not affect the validity of any
debt incurred that is authorized by the court under section 364
(c) or 364(d) of this title.

[* Unlike other sections of the code which ratify acts despite
appeal s unl ess stayed this section does not incorporate a

requi renent of "good faith." */

SECTION 922 (11 U. S.C. 922

922. Automatic stay of enforcenent of clains against the debtor.
(a) A petition filed under this chapter operates as a stay, in
addition to the stay provided by section 362 of this title,
applicable to all entities, of-

(1) the conmmencenent or continuation, including the issuance or
enpl oyment of process, of a judicial, adm nistrative, or other



action or proceeding agai nst an officer or inhabitant of the
debtor that seeks to enforce a claimagainst the debtor; and

(2) the enforcenment of a lien on or arising out of taxes or
assessments owed to the debtor.

(b) Subsections (c), (d), (e), (f), and (g) of section 362 of

this title apply to a stay under subsection (a) of this section
t he same as such subsections apply to a stay under section 362

(a) of this title.

(c) |If the debtor provides, under section 362, 364, or 922 of
this title, adequate protection of the interest of the hol der of
a claimsecured by a lien on property of the debtor and if,

not wi t hst andi ng such protection such creditor has a claimarising
fromthe stay of action against such property under section 362
or 922 of this title or fromthe granting of a |lien under section
364(d) of this title, then such claimshall be allowable as an
adm ni strative expense under section 503(b) of this title.

(d) Notw thstanding section 362 of this title and subsection (a)
of this section, a petition filed under this chapter does not
operate as a stay of application of pledged special revenues in a
manner consistent with section 927 of this title to paynent of

I ndebt edness secured by such revenues.

SECTION 923 (11 U. S.C. 923)

923. Notice. There shall be given notice of the comrencenent of
a case under this chapter, notice of an order for relief under
this chapter, and notice of the dism ssal of a case under this
chapter. Such notice shall also be published at | east once a week
for three successive weeks in at | east one newspaper of general
circulation published within the district in which the case is
conmenced, and in such ot her newspaper having a general
circul ati on anong bond deal ers and bondhol ders as the court

desi gnat es.

SECTION 924 (11 U S.C. 924)

924. List of creditors. The debtor shall file a |ist of
credi tors.

SECTION 925 (11 U. S.C. 925

925. Effect of list of clains. A proof of claimis deened filed
under section 501 of this title for any claimthat appears in the
list filed under section 924 of this title, except a claimthat
is listed as disputed, contingent, or unliquidated.

SECTION 926 (11 U. S.C. 926)

926. Avoi di ng powers.



(a) |If the debtor refuses to pursue a cause of action under
section 544, 545, 547, 548, 549(a), or 550 of this title, then on
request of a creditor, the court nay appoint a trustee to pursue
such cause of action.

(b) A transfer of property of the debtor to or for the benefit
of any hol der of a bond or note, on account of such bond or note,
may not be avoi ded under section 547 of this title.

SECTI ON 927 (11 U.S.C. 927)
927. Limtati on on recourse.

The hol der of a clai mpayable solely from special revenues of the
debt or under applicabl e nonbankruptcy |aw shall not be treated as
havi ng recourse agai nst the debtor on account of such claim
pursuant to section 1111(b) of this title.

SECTION 928 (11 U. S.C. 928)
928. Post petition effect of security interest.

(a) Notw thstanding section 552(a) of this title and subject to
subsection (b) of this section, special revenues acquired by the
debtor after the commencenent of the case shall renmain subject to
any lien resulting fromany security agreenent entered into by
the debtor before the commencenent of the case.

(b) Any such lien on special revenues, other than munici pal
betternment assessnents, derived froma project or systemshall be
subject to the necessary operating expenses of such project or
system as the case may be.

SECTION 929 (11 U . S.C. 929)

929. Muni ci pal | eases.

A |lease to a nunicipality shall not be treated as an executory
contract or unexpired | ease for the purposes of section 365 or
502(b) (6) of this title solely by reason of its being subject to
termnation in the event the debtor fails to appropriate rent.
SECTION 930 (11 U . S.C.  930)

930. Dismssal.

(a) After notice and a hearing, the court may dism ss a case
under this chapter for cause, including --

(1) want of prosecution;

(2) unreasonable delay by the debtor that is prejudicial to
creditors;



(3) failure to propose a plan within the tine fixed under
section 941 of this title;

[* The plan nust be filed with the petition, or, within a tine
limt set by the Court, which provides the Court with an extrene
amount of discretion. */

(4) if a plan is not accepted within any tine fixed by the
court;

(5) denial of confirmation of a plan under section 943(b) of
this title and denial of additional time for filing another plan
or a nodification of a plan; or

(6) if the court has retained jurisdiction after confirmation of
a pl an-

(A) material default by the debtor with respect to a term of
such plan; or

(B) termnation of such plan by reason of the occurrence of a
condition specified in such plan.

(b) The court shall dism ss a case under this chapter if
confirmation of a plan under this chapter is refused.

SUBCHAPTER | | |

The Pl an

SECTION 941 (11 U . S.C. 941)

941. Filing of plan. The debtor shall file a plan for the

adj ustment of the debtor's debts. If such plan is not filed with
the petition, the debtor shall file such a plan at such later
time as the court fixes.

SECTION 942 (11 U. S.C. 942

942. Modification of plan. The debtor may nodify the plan at any
time before confirmation, but may not nodify the plan so that the
plan as nodified fails to neet the requirenents of this chapter.
After the debtor files a nodification, the plan as nodified
becones the pl an.

SECTION 943 (11 U. S.C.  943)

943. Confirmation.

(a) A special tax payer may object to confirmation of a plan.

(b) The court shall confirmthe plan if-

(1) the plan conplies with the provisions of this title nade
appl i cabl e by sections 103(e) and 901 of this title;



(2) the plan conplies with the provisions of this chapter;

(3) all amounts to be paid by the debtor or by any person for
services or expenses in the case or incident to the plan have
been fully disclosed and are reasonabl e;

(4) the debtor is not prohibited by |aw fromtaking any action
necessary to carry out the plan;

(5) except to the extent that the holder of a particular claim
has agreed to a different treatnent of such claim the plan
provides that on the effective date of the plan each hol der of a
claimof a kind specified in section 507(a)(1) of this title wll
recei ve on account of such claimcash equal to the all owed anount
of such claim

(6) any regulatory or electoral approval necessary under
appl i cabl e non- bankruptcy law in order to carry out any
provi sion of the plan has been obtained, or such provision is
expressly conditioned on such approval; and

(7) the plan is in the best interests of creditors and is

f easi bl e.

/* No vote is provided for in this chapter. */

SECTION 944 (11 U . S.C. 944)

944. Effect of confirmation.

(a) The provisions of a confirned plan bind the debtor and any
creditor, whether or not-

(1) a proof of such creditor's claimis filed or deened filed
under section 501 of this title;

(2) such claimis allowed under section 502 of this title; or
(3) such creditor has accepted the plan.

(1) Except as provided in subsection (c) of this section, the
debtor is discharged fromall debts as of the tine when

(1) the plan is confirned;

(2) the debtor deposits any consideration to be distributed
under the plan with a di sbursing agent appointed by the court;
and

(3) the court has determ ned

(A) that any security so deposited will constitute, after
distribution, a valid | egal obligation of the debtor; and



(B) that any provision nade to pay or secure paynment of such
obligation is valid.

(c) The debtor is not discharged under subsection (b) of this
section from any debt -

(1) excepted fromdischarge by the plan or order confirmng the
pl an; or

(2) owed to an entity that, before confirmation of the plan, had
nei ther notice nor actual know edge of the case.

SECTION 945 (11 U . S.C. 945)
945. Continuing jurisdiction and closing of the case.

(a) The court may retain jurisdiction over the case for such
period of time as is necessary for the successful inplenentation
of the plan.

(b) Except as provided in subsection (a) of this section, the
court shall close the case when adm nistration of the case has
been conpl et ed.

SECTION 946 (11 U S.C. 946) 946. Effect of exchange of
securities before the date of the filing of the petition.

The exchange of a new security under the plan for a claimcovered
by the plan, whether such exchange occurred before or after the
date of the filing of the petition, does not limt or inpair the
ef fecti veness of the plan or of any provision of this chapter.
The amount and nunber specified in Section 1126(c) of this title
i ncl ude the anount and nunber of clains formerly held by a
creditor that has participated in any such exchange.



