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REVENUE $126 MILLION, 1-CENT EPS
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“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995: Statements in this press
release regarding benefits from restructuring initiatives, outlook for the rest of 1998, and Cypress’s business that
are not historical facts are “forward-looking statements” involving risks and uncertainties, including, but not limited
to, market-acceptance risks, the effect of global economic conditions and shifts in supply and demand, the impact
of competitive products and pricing, product development, commercialization and technological difficulties, and
capacity and supply constraints. Please refer to the MD&A (Management Discussion and Analysis of Financial
Condition and Results of Operations) for a discussion of such risks in the most recent Cypress annual report on
Form 10-K and the quarterly report on Form 10-Q.



CYPRESS SEMICONDUCTOR CORPORATION
CONSOLIDATED BALANCE SHEET

(In thousands, except per share data and share amounts)

(Unaudited)
Sep 28, Dec 29,

1998 1997
ASSETS

Current assets:
  Cash and short-term investments $     185,573 $     201,561
  Accounts receivable 63,712 67,854
  Inventories 58,063 76,925
  Other current assets 43,937 51,740

     Total current assets 351,285 398,080

Property and equipment, net 364,371 442,661
Other assets 105,219 115,529

     Total assets $     820,875 $     956,270

   
LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:
  Accounts payable $       57,350 $       60,857
  Accrued liabilities 37,668 21,472
  Deferred income on sales to distributors 11,696 9,636
  Income taxes payable -- 1,088

     Total current liabilities 106,714 93,053

Convertible subordinated note 170,000 175,000
Other long-term debt 6,736 8,671

Deferred income taxes 36,070 36,070

     Total liabilities 319,520 312,794

Commitments and contingencies
Stockholders' equity:
  Preferred stock, $.01 par value, 5,000,000
   shares authorized; none issued and outstanding -- --
  Common stock, $.01 par value, 250,000,000
   share authorized; 98,147,000 issued;
   85,987,000 and 90,684,000 outstanding, net of
   treasury stock repurchases 274,867 309,566
Retained earnings 226,488 333,910

     Total stockholders' equity 501,355 643,476

     Total liabilities and stockholders' equity $     820,875 $     956,270



CYPRESS SEMICONDUCTOR CORPORATION
CONSOLIDATED STATEMENT OF OPERATIONS

(In thousands, except per share data)

       THREE MONTHS ENDED NINE MONTHS ENDED
                (Unaudited)         (Unaudited)

Sep 28, Sep 29, Jun 29, Sep 28, Sep 29,
1998 1997 1998 1998 1997

Revenues $     126,048 $     146,081 $     119,675 $     362,676 $    410,222

Costs and expenses:

     Costs of revenues 86,406 93,345 83,393        284,181       262,381
     Research and development 24,168 24,560 24,463          73,119         70,009
     Marketing, general and
       administrative 20,152 18,977 19,880          62,228         55,676
     Restructuring costs -- -- --          65,099 --

       Total operating costs       130,726       136,882       127,736        484,627       388,066

Operating income (loss)          (4,678)           9,199          (8,061)       (121,951)         22,156

Interest expense          (2,688)             (948)          (2,677)           (8,207)         (4,043)
Interest and other income           4,924           2,756           3,275            8,301          9,821

Income (loss) before income taxes          (2,442)          11,007          (7,463)       (121,857)         27,934

(Provision) benefit for income taxes           2,955          (3,797)              717          14,435         (9,623)

Net income (loss) $           513 $        7,210 $       (6,746) $    (107,422) $      18,311

Net income (loss) per share:
       Basic $          0.01 $          0.08 $         (0.07) $         (1.19) $          0.21
       Diluted $          0.01 $          0.08 $         (0.07) $         (1.19) $          0.20

Weighted average shares of
  common stock and common
  stock equivalents:
       Basic 90,161 90,054 91,036 90,755 86,887
       Diluted 92,183 96,084 91,036 90,755 95,038


